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Investment Thesis Stock Data

« Jubilant Foodwork Ltd. (JUBL) is a market leader in the pizza segment
through its exclusive rights to operate Domino’s Pizza outlets in India, Sri Lanka,
Bangladesh, Nepal, Turkey, Azerbaijan, and Georgia. During 3QFY25, JUBL Market Cap ($ Mn) 4,928.6
expanded its Domino’s India footprint with 60 new stores, entering 19
additional cities, bringing the total network to 2,139 stores across 466 cities as
of December 2024. Additionally, four new Popeyes stores were opened, | Avg.Volume (3 month) 22,2410

Market Cap (Rs. Mn) 4,26,458

Shares O/S (in Mn) 660

increasing the total count to 58 stores across 22 cities.
) ) , o 52-Week Range (Rs.) 797 | 430

e JUBL operates through a unique commissary model, which provides it with a

distinct competitive advantage. As its purchase function is centralized and it

buys large volumes of ingredients (such as cheese, sauce, and pizza boxes),

JUBL can leverageits scale and negotiate better prices with suppliers. | Promoters 41.94%

Furthermore, centralized sourcing, warehousing, and distribution of raw Flls 2126%

materials, as well as the production of dough balls at commissaries reduce

the storage space, thereby enabling the company to minimize store operating | Institutions 3018%

costs. Working capital management has remained efficient with a Others (incl. body corporate) 6.62%

traditionally negative working capital cycle, thus reducing the dependence on

e DP Eurasia (Turkey, Azerbaijan, and Georgia) reported system sales of
Rs. 7,544mn, with Revenue from Operations at Rs. 5,044mn, marking a 9.5%
QoQ increase and reaching a new peak. EBITDA margin stood at 18.3%, while TTM PE 106x
PAT margin was 2.4%. Sri Lanka delivered a record Q3 performance, with
revenue surging 65.4% YoY, driven exclusively by SSSG. Meanwhile, Domino’s
Bangladesh generated Rs. 173mn in revenue, up 38.6% YoY. Across | TTMEPS (Rs.) 5.61
international markets, 63 net stores were added, bringing the total store count
to 994 stores by the end of the period.

Div Yield 0.19%

ROE 19%

Stock Performance

Financials Performance (%) M 6M 1Yr
e JUBL reported 56.% YoY revenue growth, though gross margins declined; | ABSOLUTE (9.4%) (79%) 425%
management expects a 100bps recovery in three quarters. LFL growth stood at NIFTY MIDCAP 100 (05%) (17.1%) 6.5%
12.5%, driven by Delivery LFL growth of 24.7%.
250
Consol. (Rs. Mn) FY22 FY23 FY24 FY25E FY26E 200
Revenue 43,961 51,682 56,541 80,172 85,433 150
EBITDA 11,501 12,020 11,854 18,508 19,665 100
EBITDA Margin (%) 26.2 23.3 21.0 231 23.0 5
PAT 4,181 3,792 4,008 6,758 6,727 0
EPS (Rs.) 6.34 5.75 6.07 10.24 10.20 FRYYYILRRIIIITILIIING
T 5333368333368 33383838%
P/E (x) 80 89 84 50 50 2z"vz 23wz 237 vz
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e LFL growth stood at 12.5%, primarily led by Delivery LFL growth of 24.7%. Strong
order growth further fueled revenue expansion, reflected in an EBITDA
increase of 47.5% YoY. Notably, DPEU revenue surpassed Rs. bbn for the first
time, registering a solid 9.5% QoQ growth.

e The Delivery channel revenue rose by 29.7%, with the delivery channel mix
reaching 71.4% (+6.2 bps YoY). Meanwhile, mature store ADS stood at Rs.
85,959.

e The management reaffirmed its medium-term target of 250 stores. As of
3QFY25, Dunkin’ operates 34 cafés across 14 cities, with the recent launch of
Dunkin’ Brownies in six new flavors. Hong's Kitchen expanded to 35
restaurants across 7 cities.

Key Business Highlights
« Jubilant FoodWorks Limited (JUBL) is part of the Jubilant Bhartia Group and
is one of the India’s largest food service Company. JUBL holds the master
franchise rights for two international brands, Domino’s Pizza and Dunkin'
Donuts addressing two different food market segments and now has Popeyes
in its food segment. JUBL also launched its first homegrown brand — Hong's
Kitchen in Chinese cuisine segment.
Since 1996, the company holds exclusive master franchise rights from
Domino's Pizza Inc. to operate the Domino's Pizza brand in India, Bangladesh,
Nepal and Bhutan. It is the largest franchisee of Domino's brand outside the
USA. It has also been granted exclusive rights of domino's brand for Sri Lanka,
Bangladesh & Nepal.
In Sri Lanka and Bangladesh, the company operates 50 and 26 stores
respectively.
DP Eurasia is a public company listed on the London Stock Exchange and is
the exclusive master franchisee of Domino’s Pizza brand in Turkey, Azerbaijan
and Georgia. DP Eurasia offers pizza delivery and takeaway/eat-in facilities at
694 stores (678 in Turkey, 10 in Azerbaijan and 6 in Georgia as of Oct,23) and
operates an asset-light model through franchised stores contributing to 88%
of stores.
e In Feb,24, JUBL acquired 93.92% equity stake in DP Eurasia for Rs. ~1,195 crs. for
Turkey, Azerbaijon and Georgia business and ~Rs. 34 crs. for Bangladesh
Buisness. It also has a homegrown brand Coffy.

Valuation

e JUBL plans to expand all key brands in FY25, but details on Popeyes India and
DP Eurasia remain unclear, creating uncertainty about their profitability
trajectory.

e A number of management initiatives (Iike waiver of delivery fees, value for
money offerings, 20 mins delivery, etc.) should lead to growth in volume.

e We are assigning a BUY rating to Jubilant Foodworks (JUBL), valuing it at 77x
FY26E EPS of Rs. 10.2 to arrive at a Target Price of Rs. 785, an upside of 22.3%.
Risk & Concern

o Key downside risks are raw material costs turning inflationary and higher-
than-expected increase in competitive intensity.

Graphs & Charts

Figure 1: Revenue Trend (Rs. In Mn)
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Figure 2: EBITDA & EBITDA Margin Trend
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Figure 3: PAT 5 year Trend
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Disclosure: M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in making
any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial interests in the
subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company mentioned in the report
as of the last day of the month preceding the publication of the research report; (¢) do not have any material conflict of interest at the time of
publication of the Report. The Analysts engaged in preparation of this Report:- (a) have not received any compensation from the subject
company in the past twelve months; (b) have not managed or co-managed public offering of securities for the subject company in the past
twelve months; (c)have not received any compensation for investment banking or merchant banking or brokerage services from the subject
company in the past twelve months; (d) have not received any compensation for products or services other than investment banking or
merchant banking or brokerage services from the subject company in the past twelve months; (e) has not received any compensation or other
benefits from the subject company or third party in connection with the Report; (f) has not served as an officer, director or employee of the
subject company; (g) is not engaged in market making activity for the subject company.

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INHI00001666 and research
analyst engaged in preparing reports is qualified as per the regulation’s provision.

Disclaimer:This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is not for
circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a professional
investment guide for the readers. Reasonable care has been taken to ensure that information given at the time believed to be fair and correct
and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored
and brought to the attention of the sender. Preparation of this research report does not constitute a personal recommendation or take into
account the particular investment objectives, financial situations, or needs of individual clients. Past performance is not a guide for future
performance. This Report has been prepared on the basis of publicly available information, internally developed data and other sources
believed by Bonanza portfolio Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data
is representation of one of the support document among other market risk criterion. The market participant can have an idea of risk involved to
use this information as the only source for any market related activity. The distribution of this report in definite jurisdictions may be restricted by
law, and persons in whose custody this report comes, should observe, any such restrictions. The revelation of interest statements integrated in
this analysis are provided exclusively to improve & enhance the transparency and should not be treated as endorsement of the views
expressed in the analysis. The price and value of the investments referred to in this report and the income from them may go down as well as
up. Bonanza portfolio Ltd or its directors, employees, offiliates or representatives do not assume any responsibility for, or warrant the accuracy,
completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures
and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of M/s. Bonanza portfolio Ltd shall be
liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of differences in, personal judgment
and difference in time horizons for which recommendations are made. Research entity has not been engaged in market making activity for the
subject company. Research analyst has not served as an officer, director or employee of the subject company. Research analyst have not
received any compensation/benefits from the Subject Company or third party in connection with the research report.

M/s. Bonanza Portfolio Ltd at Bonanza House, Plot No. M-2, Cama Industrial Estate. Walbhat Road, Goregaon (E), Mumbai — 400063
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